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The action of the steel stocks in
the last three or four months, and
especially of their leader, has seemed
steadily to reflect the approach of
peace. And their action throughout
the war has seemed to reflect the
i«'ea that their enormous earnings
would be not merely short-lived but
dearly paid for in post-bellum de¬
pression. It would be hard other¬
wise to explain why, for example
the stock of the largest industrial in
t>,c world, after sixteen years of
highly .successful management, could
.-ell no higher than about 136 when it
was earning .°.0 to 10 per cent, any-
v.ay you choose to figure it, and was

paying 17 per cent. For the larger
{.art of the war it has sold but little
above par. After the culmination of
the bear market last December, when
it went below 80, it recovered to
only 113 last April and then de-
dined again to below 87. There was

then a distinct change in the outlook,
;in enormous accession of orders from
this government and the prospects
of a prolonged struggle. But the
rise which followed only carried the
stock to 111!, and since its course

coarse has been generally downward.
All this has been pretty much true
of the other steel stocks and of many
other war stocks.

Many of our bankers tell of the
enormous opportunities for trade
which await the coming of peace.
But their faith is not reflected in the
stock market. To gain this trade
would require at least a year or
more of highly intensified shipbuild¬
ing, a large capital investment there-
¡i , a large consumption of steel for
(his and correlative purposes, very
considerable improvements and ex¬

penditures upon the railways and a

large use of banking credits to
finance the extension of our trade
abroad. All this forms a most pleas¬
ing prospect. But as peace seems to
come nearer the cold judgment of the
stock market is, apparently, that all
this possible development will be
slow or else that it will not balance
the general decline in prices and in
business which so many predict. Ii
i:i true that there has been in Eng¬
land, and probably in Germany also,
a considerable expansion of steel ca-

p¡ city, which, added to a very great
, expansion in the United States
might readily spell over-productior
i! the demand for steel were no1
heavy. But this is equally true ir
other lines of industry. Copper pro
duction is at a high peak and so i¡
that of other fundamentals.

Tt would seem that a great dea
will depend upon the detnand foi
food supplies. If this is strong busi
t.ess will naturally follow. There i
a considerable surplus of wheat ii
Australia and elsewhere. But ther>
is no surplus of meat or corn an«
tedder. It will be nearly a year fron
now before the fields of Europe cai
bo brought back to a maximum stat
of cultivation, even if then. There av
experts who declare that the highl

' fertilized soils of Europe have undei
gone a very distinct delerioratior
and that their product cannot b
brought back to the normal for som
time. In the meantime there mus
be a strong demand for good
from those neutral countries whic
have been more or less blocl
aded and estopped from free pui
chases by the war. The course <
business and prices after other war,
.Mid notably of our Civil War. do«
not in any way forecast such gloom
possibilities as have been conjured b
the more pessimistically inclined.

The course of bank credit inflatio
..oes merrily on. with no limit or sip
from the Federal Reserve Board <
the government that they purpose i
take any action to check it. Or sha
we say, effective action, for it is ev
dent that the various "warnings
which have been offered have lu;
about the effect of a zephyr in Ma
The Monthly Bulletin of the N;

tional City Batik calls attention
?be fact that

"On .I«n 21 the twelve Federa
rescVve bank« held bills diseountc«
..> amount of !?1.08r>.023.000 an«

¦'¦ »rnment securities to the amoun
o 5250,066,000. On October 25 thesi
tema had risen to $1,0-14.787,00«

.' 5400.311,000. Their consolidate«
re: rv< against note and «le

poait liabilities on June 21 was 61.
cent and on October 25 it wa.

....; por cent. The member bank
reporting to the Federal Reserv
Board held $1,682,211,000 of govern
.'.... localities on June 21 and $2,

'. 109,000 of such Securities on Oc
o '".. Their loans and invest
nu;.'- outaide of war and govern

:.- financing were $10,328,617,00
on .bin« 21 and SI0.507,763,000 o
October 25."

The Bulletin adds :

"This is inflation at a gallopm
pace. The growth of loans mean
non than one-time use of the nci

purchasing power, for the payment
return to the banks as deposits ¡
Other accounts and become purcha:
lofe sower 4o the new owners, and s

ire pe*eed on indefinitely until som«
«<ne checka on thf:m to pay a deb
M> attempt to use more r-urchasin

power, if unaccompanied by a cor¬

responding increase of productive
capacity, means higher prices; in
other words, inflation. There will
be more of it when subscribers to
the Fourth Loan borrow to make
their payments. It is not pleasant
to watch it, but we should watch it.
We have not gone as far as Gennany,
but Germany never travelled faster."

Money and Credit
The statement issued ty the Clear-¡

ing House Association yesterday
showed a decrease in loans and «dis-
counts of $4 r>,9 63,000 during the last!
week, and net. deposits decreased $90,-
830,000. The total of loans, discounts!
and investments was $4,724,372,000.!
Excess reserves increased $50,000.^
United States government deposits to-
tailed $389,719,000, compared with

¦$474,381,000 a wee kago.
In its statemer.t for the Week ending-

November 2 the Federal Reserve Bank
of New York showed a total of bills
discounted and bought of $754,555,9,>1/
Ugainst .»722,970,142 a week ago.

Hank Acceptances..The bank accept-!
anee market yesterday was without:
feature, with rates unchanged.

Thirty Sixty Ninety
Spot de- days. days. days.
livery: Per cent.Per ccnt.Per cent.

Eligible
m e m ber
banks ...4'/4«a>4 4%@4<4:4%@4&

E I i g i b 1 e
non-mem¬
ber banks.4%@4 4;7a@4A 4,/2@43/é jineligible
bank bi.Us.5'/2@5 5!/2@5 5'/2@5
For delivery within thirty days:

I Percent,
Eligiblp member bank,e. 4'/2
Eligible non-member banks.4%
Ineligible bank bills. 6

Discount Rates..The following table
gives the current rates of the twelve
Federal Reserve banks on commercial
paper for all periods up to ninety days:

-Maturity--.
Í à ¿

S"re -

ïersp E- &

8ÏS-
5 3

Boston. 4 4?i 434
New York . 4 4% 43$.
Philadelphia ... 4 4% 4?4
Cleveland.41/«* 4?,4 4%
Richmond. 4^4 55
Atlanta. 4 43¿ 43/4;
Chicago. 4 43¿ 43/41
St. Louis . 4 43/4. 4?4;
Minneapolis 4 43-4 5
Kansas City 4'/2 5*/4 5'/4
Dilllas . 4 43,45
San Francisco.. 4 55
The Federal Reserve Bank of New

York has put in force the following
i schedu'ie of rediscount rates which ap¬
ply to bankers* acceptances: Maturities
up to 1" days, 4 per cent; 16 to 60
days, inclusive, 4J¿ per cent; 61 to 90
days, inclusive, 4% per cent.

Bank clearings..Bank clearings yes¬
terday in New York were: Exchanges,
$719,852,487; balances, 171,293,658.
Sub-Treasury. The banks gained

$3,094,088 fro mthe Sub-Treasury yes-
terday.

Silver.--London, 49^d, unchanged;New York. lOl^c, unchanged; Mexican
dollars. 773¿c, unchanged.
London Money Market. LONDON.

Nov. 2..Money rates rose to Si's percent. Discount rates were: Short and
three months' bills, 3iî per cent. Gold
premium at Lisbon was 100.

German Bank Statement..BERLIN.
Oct. 30 (via London)..The statement.
of the Imperial German Bank for the
week ending' October 23 shows the

¡following changes, in marks:
Gold . Inc. 25,000
Treasury notes. Inc. 106,645,000
Notes . Inc. 843,000
Investments . Inc. 6,763,000i Circulation . Inc. 341,68B,000
Coin . Dec. 1,572.00.
Bills discounted _ Dec. 276,604,000

j Advances . Dec. 1394,000
.Securities. Dec. 2.323,000
Deposits . Dec. 431,036,000

.Liabilities . Dec. 78,494,000
Total gold holdings. Oec.2,549,308.000
Dollar in Foreign Exchange
Cnder the stimulus of reports of

the surrender of Turkey and the
debacle of Austria-Hungary, rates on
neutral countries showed a tendency to

| move in favor of New York* all last
¡week. Because the reduction of theirreniium on neutral exchanges had al-
ready been to a large extent effected,
the weakness of the neutral exchanges
was not as great ns might otherwise
have been expected under the pressureof the news of the seeming collapse of
Germany's allies.
Gradual readjustment of rates has

cut the premium of neutral exchanges
to from 1 to ¡i per cent. Only a few
month** ago the discount of the dollar
.and hence the premium of the neu-
trals.was as «great as 20 per cent.
The view is commonly expressed in
well informed banking circles that! after the war the dollar will be at a
premium in terms of money in neu-
tral countries. Funds are expected to
flow hers from thoBe countries for theI purpose of securities, raw materials
and the whole miscellany of com-

j moditie« which will become available
1 for export after the abnormal restric¬tions of the war aro lifted.

Franca were firm during the week,chiefly for sentimental reasons. Rates
on Ldndon, which are stabilized, re-mained steady.I If you calculate the cost of the dol-

! lar in terms of foreign money at parvalue.that is, if you were buying dol-lars with pounds, marks or francs.itsvalue at the close of last week, as com¬
pared with a year ago, would be about
as follows:

,.Cost of on* dollar.»
Yesterday. Year agoIn English money ....$1.02 $1.02

In French money .... 1.08 1.10
hi Dutch money.84 .94
In Swiss money.«B6 .86
In Swedish money ... .80 .81
In Russian money ... 3.SÛ 3.10
In Italian money .. 1.20 1.38
In Spanish money ... .85 .82

Closing rates yesterday, compared
with a week ago, follow:

(Quoted dollars to the pound.)
Week

Yesteroay. ago.
Sterling, demand .....$4.7555 $4.7545;
Sterling, sixty uays ... 4.72% 4.72%
Sterling, cables .4.76ft 4.7655
Sterling, ninety days.. 4.71'/2 4.71%

(Quoted units to the dollar.)
Francs, checks. 3.47'/4 5.47%
Francs, cables . 5.46'/ii 5.4634
Lire, checks .6.36'/2 6.35'/2
Lire, cables .6J4'/2 6-34^2
Swiss, checks. 5-01 4.99
Swiss, cables .. '.4.99 4.97

(Quoted cents to the unit.)
Guilders, chects .42 42%
Guilders, cables .42^ 42%
.Rubles, cables .13.0C 13.00
Spain, checks .20.4a 20.85
Spain, cables .20.55 20.95
Sweden, checks .2£L3G 29.25
Sweden tables .28.50 29.45
Denmark, checks.27.05 27.30
Denmark, cables .27.25 27.60
Norway, checks .27.40 27.55
Norway, cables .27.60 27.75
Argentina, checks .451/B 45%
Argentina, cables.45Í,* 45%
India, rupees, checks. .35.60 33%
India, rupees, cables.. .35.75 35%
India, rupees, cables,

Reserve Bank rate. .35.78 35.73

'Nominal.
Below is given the current exchange

value of foreign money in dollars and
cents, together with the intrinsic gold
parity, as calculated by the United
States Mint: i

Current
exchange Intrinsic
value. value.

Pounds, sterling .$4.7545 $4.86%
Francs.0.17.8 0.19.3!
Guilders . 0.46% 0.40.2
Rubles . 0.13 0.51.2,
Lire, checks .0.13.33 0.19.3
Crowns (Denmark) ... 0X29.05 0.26.81
Crowns (Sweden) . 0.31.75 0.26.8

.|The above rates express the cost of
foreign money in terms of the Amer-
ican dollar. You buy an English pound
sterling at, say, $4.7045. The intrinsic]
partiy is $4.86% per pound. Thus you
say either that pounds are at a dis-
count or that dollars are at a premium,
which is owing to the fact that in Eng¬
land the demand for dollars with which
to settle accounts in this country is
greater than the demand in this coun-,
try for pounds with which to settle ac-«
counts in England. !
-¦-

Protective Tariff
For After War Is

Urged in Canada
AH Elements in Dominion Unite

to Solve Reconstruction
Problems

(Special Correspondence of The Tribune)
TORONTO, Nov. 2..In Canada the

problem of economic readjustment af¬
ter the war is imminent. In some re-

spects this country is already feeling
the af'-irmath of its share in the strug-
gle, which now seems to be hastening
to a triumphant conclusion. After
four years of fighting some 50,000 vet-
erans who, through wounds, have been

¡ rendered unfit for fighting have re-

turned, and practically all of them
must receive a place in the economic
life of the nation.
Canada has accumulated a big war

j debt and it is recognized that a favor-
able balance of trade must, be main-
tained after the war if it is to be car-
r:ed without embarrassment. More than
nine hundred Canadian manufacturers

; are engaged directly in war business.
A stable export business for a varied
list of Canadian products must be fos-

¡ tered if a period of commercial depres-
sion is to be avoided. Some 300,000
people employed in munition work and
close to 400,000 soldiers must be pro¬
vided with employment after the coun¬
try returns to a peace basis. Indica¬
tions are that only a small proportion
of these men will become identified
with the farming industry. Hence, our
factories and business houses must
provide the means to support the ma¬

jority. Canada has been making mu¬
nitions each year of the war valued at
over $500,000,000. This work must find
a substitute in peace business.

The Economic Revolution
Five years ago the idea af sympa-

thetic cooperation between capital and
labor was considered uptopian. The
intervening period has worked h rev-
olution. Capital is waking up to the
fact that dividends will depend on giv-
ing labor the status of partnership in
business. In not a few cases em¬

ployers and employes are conferring
instead of organizing against each
other.
The nation is organizing. Unity,

stability and cooperation are the watch¬
words. Such a movement was needed,
especiîdy in Canada, where there has
been race misunderstanding, distrust
between the East and the West,, be¬
tween the farnnr and the manui'act-
urer. The manufacturers invited the
representatives of "Western agriculturej to roundtable conferences. Both par¬ties are asking questions and giving
explanations in a frank way. The man¬
ufacturers are with some measure of
success demonstrating to the farmers
the need of a moderate tariff for the
protection of nome industries, while
at the same time assurance! are given
that such protection will not be ex¬
ploited by manufacturers. A better un¬
derstanding exists between the banks
and farmers, and loan facilities have in¬
creased. In this relation misunder¬
standings have been eliminated, nowthat the farmers realize that bunks arenot identical in scope with mortgagecompanies.

All Parties Get Together
In the tremendous economic effortsCanada must make after the war allparties reco<-,Tiired that defeat wouldbe met if a house is divided againstitself. A method had to be found tounify the distinct organizations. Backedby the Dominion government, three as¬sociations have been organized whichshould serve in no small measure toestablish a stable national economicunity. These are the Canadian Indus¬trial Reconstruction Association, the

I Canadian Exports Association and the
Advisory Council for Industrial and

| Scientific Research.
The Canadian Industrial Reconstruc-

tion Association was organized last
March, with Sir John Wiilison as its
executive head. Its functions are to
maintain industrial stability and to deal
with practical methods of reconstruc-1
tion. Its work so far has been to
acquaint the manufacturers and farm¬
ers of the country with problems and
to discuss problems and put in opera¬tion methods of solving them. The
association is gathering detailed infor¬
mation concerning manufactured ar¬
ticles and how raw materials can be
and must be assembled.

Steps will be taken to bring em¬
ployes and employers together that
strikes may be avoided and mutual
cooperation may be established. Ex¬
aggerated and jealous individualism
among manufacturers has been detri¬
mental to business. Manufacturers ofallied products will be shown ways of
acting together to avoid cut-throat
competition, through a sane divisionof work. Practical results from thework of the association are necessarilyin their initial stages. The associa¬tion is elaborating plans to utilise themotion picture for purposes of instruc¬tion in processes of manufacture.The Canadian Exports Association,under the executive leadership of Sen¬
ator Frederic Nicholls, has already ren¬dered important service, but its work{is just beginning. The organization,fathered by the Canadian Manufact¬urers' Association and backed by the

--¿=\
Ottawa government, is composed ofCanadian manufacturers, who buyshares in the organization accordingto the scope of their operations andtheir strength. The membership in¬cludes 110 companies and its capital hasgrown to about $4,000,000, and lastyear millions of dollars' worth of ex¬port business was negotiated throughthe association and its representativesin Britain, France, South America andelsewhere.

Scientific Research Aided
The Advisory Council for Industrialand Scientific Research is closely iden¬tified in function with similar organ¬izations in the United States. The as¬sociation is national in its scope andhas in its councils picked scientific pro¬fessors of the country and leading in¬dustrial captains- Through the organ¬ization scientific inventions and proc¬esses are being worked out in factoriesand industrial employes are given ac¬

cess to university laboratories. Irbroad lines the association's plans em¬brace (a) assist researches, wher«scientists need financial backing irworking out processes; (b) industriaguilds for the promotion of researcl
common to a group of industries; (c]a central research institute, where ex
pert scientists will elaborate processe:and inventions for the benefit of companies which cannot afford to or laclthe facilities for joining a guild. Th«council is also taking definite steps t<
conserve Canadian forests by reforestry methods and disease prevention.

Federal Reserve Banks
WASHINGTON, Nov. 2..Discounts of Federal Reserve banks secured

by government war obligations mounted $160,000,000 this week to ?i,-o-,
904,000, according tc the Federal Reserve Board's weekly financial state¬
ment. The twelve banks' condition at the close of business last nigttt was

reported as follows-

RESOURCES
Oct. 25.

Gold in vault and in transit. $$383'SÜ'^Gold settlement fund (F. R. Soard). ^'25Gold with foreign agencies. 5,829,«XJ

Oet. 18.
$376.679,000
415,676.000

5,829.000
Total gold held by banks. '."USE! $ÎASS2Gold with Federal Reserve agents. 1-149'859*?^ 184,998.000

Gold redemption fund. 63,460,000 61,960,000

$2,052,229,000 $2,098,769,000

tv.*.i «j s-> 052 229 000 $2,045,132,000Total gold reserves. *¿' 'ztZTd. zinirnr*\Legal tender notes, silver, etc. 53,456,000 53,037,000

Total reserves.Bills discounted; Secured by U. S. war ob¬
ligations .All other.Bills bought in open market.
Total bills on hand. $Zl23,019,000 *1.944.787.000

United States government long term securities . 29,472,000 J^l^United States governm't shoTt term securities 88.750,000 322,060,000
Ail other earning assets. 35X00 24,000

$2,241,276,000 $2,295,122,000.,;,*.','. 684,315,000 856,923,000

1,252,904,000
493,043.000
377.072,000

1,092,417,000
453,747,000
398,623,000

Total earning
Uncollecri-qd item?

Five per cent redemption fund against Fed¬
eral Reserve Bank notes.
All other resources. ...

3,763,000
17,075,000

3,692,000
16,872,000

Total resources. $5,052,114,000 $5,270,785,000
LIABILITIES

Capital paidin. 793,60,000Surplus. 1,134,000Government deposits. 249,397,000Due to member banks.Reserve account_ 1,442,493,000Collection items. 543,975,000Other deposits, including for'n gov't credits.. 111,827,000
Total gross deposits. $2,347,692,000Federal Reserve notes in actual circulation.. 2,515,504,000Federal Reserve Bank notes in circulation,
net liability.,.

All other liabilities.

79,190,000
1,134,000

78^18,000
1.683,499,000
702,107,000
117,001,000

63,33.3,000
45,086,000

$2,589,825,000
2.507,912,000

58,859,000
42,865,000

Total liabilities., $5,052,114,000 $5,270,7.85,000
Ratio of total reserves to net deposit and Federal Reserve note liabil¬

ities combined 50.4 per cent. Last week, 49.6.
Ratio of gold reserves to Federal Reserve notes in actual circulationafter setting aside 33 per cent against net deposit liabilities, 60.6 per cent.Last week, 59.6.

Federal Reserve Bank of New York
The weekly statement of the Federal Reserve Bank of New York, as ofNovember 2, compared with a week ago, follows:

RESOURCES
Gold coin and gold certificates:
Gold in vaults and settlement fund.
Gold with '¦<". R. agent and in redemption
fund.F. R. notes.

Gold with foreign agencies.

November 2.
$374,189,241
310«530,415

2.010,962

October 26.
$299,724,376

310,467,666
2,010,961

Total gold reserve.
Legal tsrider notes, silver certificates and
subsidiary coin.
Total reserve .

Bills discounted and bought:
Rediscounts and advances.Commerc-ifJ

paper .
Rediscounts and advances.U. S. obli¬
gations .Acceptances bought.,.

$686.730,618

43.393,807

$612,203,003

43,516,818
$730,124,426 $655,719,821

110,600,478 105,016,577

Totals .

Investments:
United States bonds and notes.

Totals .

Due from foreign banks.

514,011,642
129,943,831

$754,565,951

37,339,650

$37,339,660
853,003

475,800,424
142,156,140

$722,973.142

214,371.750

$214,371,750
535,950

Total resources .

LIABILITIES
Capita!.Member banks' «îeposits (net).Non-member banks' deposits (net).Government deposits.Due to other Federal Reserve banks (net)..Due to War Finance Corporation.Federa! Reserve notes (net).Federal Reserve Bank notes (net).
Foreign government accounts.Other liabilities.

$1,522,873,030 $1,593,600,662
$20,314,150
562,255,883

5.918,361
32,649,217
48,019,425
6,100,956

722.007,655
20,329,003
94,937,565
9.631,452
649.364

$20,220,250
702,157.340

7,268,812
8,523.253
1.S80.760
8,767,374

721,939,055
19,158,000
95,173,798
7,862,656
649,364

Total liabilities
Federal Recorve notes outstanding.
Against which there Is deposited with Federa.

Reserve agent:
Gold and lawful money.
Commercial paper.

¦î1.f)2?.873,02P Ç l.593.60«1.6r>%
813.244.300 813,244,300

285,6¿7,0oo
754,555,951

285,627.085
722,973,142

New York Clearing House Banks
The actual condition of the member banks, shown by the Clearing Houseyesterday, with the changes from the preceding week, follows:

Loans, discounts, investments*. $4,724,372,000Cash in vaults of Federal Reserve members.. 100,448,000Reserve in Federal Reserve Bank. 525,944,000Cash in vaults of state banks and trust co's. 9,887,000Reserve in depositories . 8,051,000*Net demand deposits ..'. 3,699,5(53,000Net time deposits. 150,452,000Circulation . 36,098,000Excess reserve. 54,181,130
Aggregate Teserve. 543,882,000

Changes.
Dec.$45,963,000
De
Dec.
Dec.
Dec.
Dec.
Inc.
Inc.
Dec.
Dec.

6,089,000
91,154,000

325,000
601,000

96,830,000
1,673,000

50,000
78,596,580
92,080,000

'United States deposits deducted, $389.719,000.

On the Credit*Side of the
* Great War's Balance Sheet

In Spite of Destruction and Waste, the Wealth
Producing Equipment of the World Is Only

Slightly' Impaired, While That of the
United States Is Greater Than Ever

By George E. Roberts
Assistant to the President. National

City Bank of Neiv York j
WHEN the war broke out people

were appalled at the enormous

waste which they saw begin- j
ning. It was said that all the achieve-
ments of the past, all of the wealth
that had been accumulated would be
swept away; that the world would be
set back for one hundred years. And
even now it is often said that it will
take a long time to recover from the
destruction of wealth which has oc-

curred. That sounds plausible, but
let's look at it. Wealth is of three
kinds: First, there is the wealth in
the natural resources, the soil, the
forests, the minerals, water power,
etc.; then there is wealth in the form !
of improvements.houses, factories,
equipment of every kind got develop-
ing the natural resources, for work-
ing up the materials and for handling
and transporting them; and third,
there is what we call consumable
wealth, in the form of goods on hand
that minister directly to our comfort,
and pleasure. All other wealth is sim-
ply contributory to this wealth of the
third class.
Mow to what extent have these three

classes of wealth been exhausted by
the war? What about natural re-

sources? Have we made any percep-
tibie inroads on our stores of natural
wealth? Certainly not. I should say
that there has been a development, an

opening up and uncovering of natural
wealth which has put more of it in
sight and within reach than there was

in sight before the war.
What about the second class, the

fixed improvements and the industrial
equipment? You would have to strike
a balance on that. There has been a

great destruction of property in the
zone of actual fighting. There has
been a great destruction of ships. But
before you jump at the conclusion
that the world is going to be set back
fifty or a hundred years you should
take account of the world's facilities
for replacing these things. j
The loss of the Lusitania was a sen-

ous one, for she was the highest prod-
uct of the shipbuilder's art. But the
time and labor required to replace the
Lusitania are not very great compared
with the time and effort that were

covered in the development of ship-
building from the savage's dugout up
to the Lnsitania. In short, the achieve-
ments of the past are not so much in
the physical properties we inherit as

in the 'stock of knowledge that comes

down to us. While the Lusitania was

a fine modern ship many of the others
were not, and I venture the opinion
that the average cost of ocean trans-
portation will be less after the war

than it was before. And so a friend
tells me that a lot of the old towns
destroyed in the war zone should have
been condemned for sanitary reasons.

You know that a great many towns
have been improved by a tire.

How the War Has
Stimulated Industry

But now I say that it would be neces-

sary to strike a balance. There has
been a destruction of valuable prop-
er.ty in the war zone, and there has j
been heavy wear and tear on industrial
equipment, and a deterioration of many
kinds of property. On the oth^.r hand,
there has been à lot of new construc¬
tion for war purposes, and an ex¬

pansion of industry for war purposes
which will be of permanent value.
Furthermore, under the pressure of war
needs there has been much scientific
development in industry. War is a

great stimulus to a people. It is an

emergency which lifts men out of
the track of routine and habit and
compels them to think and plan anew.
We see a whole new dye industry ere-
uted in this country, and many other!
industries have been given a marked
impetus. Agriculture is one of them.
The farm tractor has had a far more
rapid introduction than would have
been probable in times of peace.
The third class of wealth consists of

stocks of consumable wealth on hand.
Perhaps stocks are lower than usual,
but the difference is not important.
Stocks on hand are of small conse¬
quence compared with production ca¬
pacity. As I said before it is not the
stock of goods but the flow of goods
that is important.
But what about these enormous

debts? I do not consider the debts an
impossible burden. Suppose the United
States owes $20,000,000,000 or $25,-
000,000,000. The bonds are widely dis-1
tributed. The taxes will be heavy, but jthey will pass out of the pockets of,
the taxpayers into the Treasury, and
out of the Treasury into the pockets
of the bondholders, who come pretty
near being the same people as the tax-
payers. And even if they are not the
same people the capital is not lost
but is returned to the same communi-
ties. It will be there for use in indus-
try, for investment, for the employ-
ment of labor, and all those uses of
capital have equalizing, compensating!influences, so that all classes will be
practically reimbursed.
Two Kinds
of Losses

But somebody will say, Don't vou
think there are any ill effects from the
war? Is it possible that there can be.
such a great waste of energy anil such
an enormous distribution of wealth, of
the products of labor without after,
effects? Well, of course, there is ai
great waste of energy, a great destruc-
t\on of products that have cost labor,
There are two kinds of losses. There
is the loss of something you have had,
of what you had earned ^and had on
hand and counted as your capital,That is a loss you feel keenly and per-jhaps causes you to feel discouraged.And then there Í3 another kind of loss
.the loss of what you might have
made. You look back and see when
ou made a mistake, that if you had
een wiser or quicker or more pa'cis-

taking or industrious you might have
made something where you missed out.
As compared with what you might have
had you have lost something, but you 1
don't feel that loss quite so keenly
as the other.
Now, that is about the way I figurethe financial losses of this war; for

this country at least, and perhaps for
some of the others. I think the losses '

of Germany will go a little further. I

S

think Germany will lose some things
that she had before, but I think the
Lnited States will come out with more
wealth than it had before.

I do not say that the United States
might not have been richer if there
had been no war. That is another
proposition. If we could have had all
this industrial activity upon peace
enterprises, in developing and upbuild- I
ing this country or other countries; if
we could have had the same complete
employment of our people: if we could
have expended all this money and labor
in improving our railways and other
public utilities and our industries; if,
we could have electrified our railways
and our industries, and hitched them
up to the running streams; if we could
have enlarged our terminals, tunnelled
more of our rivers, increased our ware¬
house facilities, irrigated or drained
some more of our lands, and done other
things I might name, instead of put¬
ting this labor and money into the war
no doubt we would be richer to-day.
But as it is we have changed over from
a debtor to a creditor nation, and I be¬
lieve that in capacity for wealth pro¬
duction.that is to say, in capacity to
turn out a stream of products and "ser¬
vices which minister to the comfort
and welfare of our people.we are de¬
cidedly ahead of where we stood at the
beginning of the war.
And so far as the future of busi¬

ness is concerned, there is no obstacle
to the continuance of business pc-
tivity except the difficulty of readjust¬
ing business to a peace basis. I do
not minimize that difficulty. On the
contrary, 1 think it a very serious
one; but so far as this theory of the
exhaustion of wealth by the war is
concerned there is nothing in it. The
wealth producing equipment of the
world is only slightly impaired, and of
this country is greater than ever.

Prosperous in

Spite of the War
But there is a great lesson in all

this experience, and this is the lesson
of the possibility .of increasing the
production of wealth in this country.
Notwithstanding all the men who have
gone from the farms into the war and
into the war industries, the farms have
produced more in the four years of
war than in any other four years of
our history. Notwithstanding all the
men who have gone from, the railways,
the railways have handled more traffic
than ever before. And so you may go
through most of our really vital in¬
dustries, the industries producing
necessaries, and find that production
has been greater than ever.
The wage earners on the average

have earned more, lived better, and
probably Paved more than they ever
did before. The farmers have been
prosperous and "the average business
man has been prosperous, and your
own records as a bond-pellirg organisa¬
tion indicate that there is wider dis-
tiibution of investments than over be-
lore. It sounds like a parado:., and
some of it is fictitious, for of course
the Liberty bonds do not represent
real wealth; they are only a claim on!
the future.

But on the whole the country is
really prosperous in spite of the war,
and the explanation is in the fact that
our wealth producing powers have been
working at a late they never worked
before.

Relevant Comment
New Liberty Bonds Listed

Trading en the Stock Exchange in

the bonds of the fourth Liberty Loan
will begin to-morrow, according to an

orVicial announcement yesterday, which
said that transactions will be for cash,
or the "regular" way. The latter
phraseology means that all bonds must
ho delivered not later than the day
following tho sale. The bonds of the
previous issues closed the week mor«

than a point above the last sales of
the preceding week.

India's Industrial Development
India's progress toward industrial

development has been one of the sur¬

prises of the war, says the Guaranty
Trust Company, in an interesting
pamphlet, on the accomplishments of
the empire during the last four years.
"The ability and readiness of India to
help forward this industrial expansion
are indicated in the number of enter¬
prises started since the war began,"
the pamphlat adds. "In 1914-1915
there were organized 112 companies,
with an aggregate authorized capital
of 44,320,000 rupees, or about $14,377,-

Baldwin
Locomotive
This company's industrialposition discussed in a spe¬cial circular.
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408, and an average authorized capital
of 396,000 lupeea. or about $128,462
The number of new companies formed
in 1915-16 wus 137; in 1916-'17, 184;
and in 1917*18, 27R. The aggregate.
authorized capital for the 278 com-
paniea was 305,793,000 rupees, or about
$99,199,249 anil the average authorir.ed
capital per company was 1,100,000 ru-

pees.or about $356,840. The total number
of companies registered during the four
war years is 705. with a total author-
ized capital of 594,732.000 rupees, or

'about $192,931,060. in addition to these
investments in new companies there
were, of course, p. very greut number oí
-'xtensions of existing companies."

Corn Products at New High
"Corn Products Refining reached the

new hign record price of 49% in ye«-
terday's short stock market session
and closed at 49',4, a net gain of ~% of
r. point. Trading in the stock con¬

tinued in heavy volume and talk was
heard that the present buying move¬
ment, was founded on the theory that
the company will materially benefit
by the advnt of peace.

O. & W.'r Rental
Tho amount of the Ontario & West¬

ern's rental compensation under the
company'« contract with the govern¬
ment has been fixed at $2,103,589. As¬
suming other income and lixosd charge«,
equal to those of last year, t is esti¬
mated that there will be a lurplus this
year equal '.o 1.6 pt.r cent on the $58
113,000 stock.

Anaconda's October Output
The Aneoncia Copper Mining Com¬

pany in the month of October produced
23,450,000 pounds of copper, an in
crease of 1,113,540 pounds over th<
corresponding period a yea.- ago. In
.September the company's OUtpsj
amounted to 21,800,000 pound», and with
that exception the October production
figures are the tmallest thua far foi
the year.

Aetna Exposives
Sales Reach $46,295,064

Total sales of the .Etna Explosive1
Company for the year ended July IL
1918. were $46.295.064 and operfctiti
profits $6,828,155, according to a re-

port submitted to the United SUl«
District Court by the receivers;, Georji
C. Holt and Benjamin B. Udell. <W
of the net earnings there was de-

I ducted $3,054,971 for insurance claim«
lor commissions, fees, etc., leaving *

balance before Federal taxes and
amortization charges of $3,773,184-
The funded debt increased during the
period under consideration ?»*j.8,ó0v
and preferred stock decreased 1,732h
shares, or $173,250, due to a contract
with the General Crushed Stone Com¬
pany, whose contract for the exchange
of bonds for stock was upheld.

Significant Relations
Money and Prices:

Stock of money gold in the country

Loans of all national banks.\..
Their surplus reserves.
Bills discounted and bought by Fed¬

eral Reserve Banks .

Federal Reserve notes in circulation
Total gold reserve .

Vow.
$3,079,094,009

Juna 25. UV'.?.
$9,260,402,000

152,819,000
Last weok.

$2,123,019,000
2,515,504,000
2,052,229,000

Average price of fifty stocks.
Average price of twenty-five bonds..
Food cost of living (Annalist index t,w. wcr

number) . 281.489
General commodity price level (Dun's October l.
index number) . 233.227
Production :

Sept. 39.
Unfilled U. S. Steel orders, tons.8,297,905

TeBterdsj.
80.76
86.19

The d«y r.eion
81.00
86.06

Tie week beioie.
282.245
September :.
232.882

A ret' «X».
$3,035,390,720
Neartft period
prerious stir.

$8.818,312.000
841.931,000
A jrt« ÊtC J$689,977,000
881,001,000

1,546,075,000
sre A W* MJ-69.32

88.47
a mi if
277.481

A -ii/M»
219.679

Pig iron (daily
September.

average), tons. 113,942

A«nust 31.
8.759,042

AUf lut.

109,341
Wheat crop, bushels.
Oat crop, bushels....
Corn crop, bushels...
Cotton, bales.

1918 yield, etUmtled.
918,920,000

1.535,297,000
2,717,775,000

11,818,000

a ytu M"
9,883,447
A M0 «*»
104,465

tut IMÏ <iJK650,828,000
1 587,286.000
3,159,494,000

11,300284
-tncrem* *r decrease from j-e*r before -

Distribution:
Gross railroad

4 ron i,
First week
in October.

earnings.--13.4%
Last week.
.+27.«%Bank clearings.

General :
September .9

Active cotton «pindies.33,524,275
Commercial failures ÏDun's); Betauter.
Number ....;. .

674
Liabilities. .$17,407,130
(142 cities) .|32,685,2«S2

Month of
Aufuit.
37.1%

Week before.
--7.4%

A..Ï-. t .1
23,646,811

Aufiut
720

$7,984,760

aitrotd»-
Not. 5 »

-16.4%
Tctr 'x «UJ»

.r7.«%

$11.903.051
$46,959,»*


